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that all customs laws and regulations 
have been complied with, including the 
execution of such hold harmless assur-
ances as it shall determine to be appro-
priate. The documentation and state-
ment received by Customs will be for-
warded to the Office of Foreign Assets 
Control for review and appropriate ac-
tion.

§ 585.517 Exportation of certain legal 
services to the Government of, or 
persons in, the FRY (S&M). 

(a) The provision to the Government 
of the FRY (S&M), or to a person in the 
FRY (S&M), of the legal services set 
forth in paragraph (b) of this section is 
authorized, provided that all receipt of 
payment therefor must be specifically 
licensed. The provision of any other 
legal services as interpreted in § 585.416 
requires the issuance of a specific li-
cense. 

(b) Specific licenses are issued, on a 
case-by-case basis, authorizing receipt, 
from unblocked sources, of payment of 
professional fees and reimbursement of 
incurred expenses for the following 
legal services by U.S. persons to the 
Government of the FRY (S&M) or to a 
person in the FRY (S&M): 

(1) Provision of legal advice and 
counselling to the Government of the 
FRY (S&M) or to a person in the FRY 
(S&M) on the requirements of and com-
pliance with the laws of any jurisdic-
tion within the United States, provided 
that such advice and counselling is not 
provided to facilitate transactions in 
violation of subpart B of this part; 

(2) Representation of the Government 
of the FRY (S&M) or of a person in the 
FRY (S&M) when named as a defendant 
in or otherwise made a party to domes-
tic U.S. legal, arbitration, or adminis-
trative proceedings; 

(3) Initiation of domestic U.S. legal, 
arbitration, or administrative pro-
ceedings in defense of property inter-
ests subject to U.S. jurisdiction of the 
Government of the FRY (S&M) that 
were in existence prior to May 30, 1992, 
or of a person in the FRY (S&M); 

(4) Representation of the Government 
of the FRY (S&M) or a person in the 
FRY (S&M) before any federal agency 
with respect to the imposition, admin-
istration, or enforcement of U.S. sanc-
tions against the FRY (S&M); and 

(5) Provision of legal services in any 
other context in which prevailing U.S. 
law requires access to legal counsel at 
public expense. 

(c) Enforcement of any domestic lien, 
judgment, arbitral award, decree, or 
other order through execution, gar-
nishment or other judicial process pur-
porting to transfer or otherwise alter 
or affect a property interest of the 
Government of the FRY (S&M) is pro-
hibited unless specially licensed in ac-
cordance with § 585.202(e).

§ 585.518 Certain standby letters of 
credit and performance bonds. 

(a) Notwithstanding any other provi-
sion of law, payment into a blocked ac-
count in a U.S. financial institution by 
an issuing or confirming bank under a 
standby letter of credit in favor of a 
beneficiary that is the Government of 
the FRY (S&M) or a person in the FRY 
(S&M) is prohibited by § 585.201 and not 
authorized, notwithstanding the provi-
sions of § 585.503, if 

(1) The account party is a U.S. per-
son; and 

(2)(i) A specific license has been 
issued pursuant to the provisions of 
paragraph (b) of this section, or 

(ii) 10 business days have not expired 
after notice to the account party pur-
suant to paragraph (b) of this section. 

(b) Whenever an issuing or con-
firming bank shall receive such de-
mand for payment under such a stand-
by letter of credit, it shall promptly 
notify the account party. The account 
party may then apply within 5 business 
days for a specific license authorizing 
the account party to establish a 
blocked account on its books in the 
name of the FRY (S&M) beneficiary in 
the amount payable under the credit, 
in lieu of payment by the issuing or 
confirming bank into a blocked ac-
count and reimbursement therefor by 
the account party. Nothing in this sec-
tion relieves any such bank or such ac-
count party from giving any notice of 
defense against payment or reimburse-
ment that is required by applicable 
law. 

(c) Where there is outstanding a de-
mand for payment under a standby let-
ter of credit, and the issuing or con-
firming bank has been enjoined from 
making payment, upon removal of the 
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